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Overview

e Policies on pharmaceuticals

— in context of policies on medical technologies
generally

— i.e., pharmaceutical innovation is a subset of
health technology innovation

* Technology as the major driver of health
expenditure growth

e Economic evaluation as the “fourth hurdle”
— Safety, efficacy, effectiveness,
— cost-effectiveness
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Health Expenditure 2005-2024 (%GDP)
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Life Expectancy, Top 10 OECD (2023)

Switzerland 82.4 Japan 87.1
2 Luxembourg 81.7 Spain 86.7
3 Sweden 81.7 Korea 86.4
4 Norway 81.5 Switzerland 86.0
5 Italy 81.4 France 85.7
6 Spain 81.3 Italy 85.4
7 Australia n 71.9 81.1 Portugal 85.3
8 Ireland 81.1 Australia n 75.6 85.1
9 Japan 81.1 Luxembourg 85.0
10 lceland 80.7 Sweden 85.0



Health Expenditure Per Person 2015 - 2023
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Health Expenditure %GDP 2015 - 2023
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Insurance?

Ubiquitous health insurance

Social insurance (Australia = 100% coverage)
Private insurance (= 45% hospital table coverage) (APRA 2024)

Expenditure (AIHW 2025):

* Governments: 69.6%
— Federal: 39.3% of total funding
— States/Territories: 30.3% of total funding
* Individuals, private insurance, other non-government sources: 30.4%



THE UNIVERSITY
OF QUEENSLAND
/g\ AETES HOURS AUSiiALIAN AFTER HOURS DOCTORS A0 HONE DR

DOCTORS OME DOCTOR SERVICE 1300 4663 37

Austraia’s most carng home doctor senvice

Patient Information  Health Professional Information Contact Us

Patient Information

A

y  AUSTRALIAN

AFTER HOURS
DOCTORS

Australia’s most caring home doctor service

11



THE UNIVERSITY
OF QUEENSLAND
AUSTRALIA

Income?

Reference area: Australia ® Frequency of observation: Annual ® Measure: GDP per capita ® Transformation: Mon transformed data
Combined unit of measure: National currency, Current prices
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New Medical Technologies?

Drivers of real health expenditure growth, from 2000-01 to 2011-12 and from 2011-12 to 2017-18.

Drivers of Real Health Expenditure Growth 2000-01 to 2011-12 2011-12 to 2017-18

Total real annual average growth 5.0% 3.1%
Demographic growth 1.8% 1.7% !

Population growth 1.1% 1.1%

Ageing 0.7 0.6

Non-demographic growth 3.1% 1.49% 2
Excess health price inflation 0.34% 0.14%
Disease rate changes -0.08% 0.07%

Growth in services per case of disease 2.8% 1.2%

Source: Goss 2022, Table 1
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Contact

Luke Connelly

Professor of Health Economics

l.connelly@ugq.edu.au
+61 (0) 434 609 877
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